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Executive Summary
Summary: Total Oilseeds

On balance, total Canadian oilseed output during 2007/08 is forecast to reach about 12.9
million metric tons (MMT), a slight increase from the 12.8 million metric tons produced a
year earlier. An 8% increase in canola production is expected to be offset by a 17%
decrease in soybean production.

In late April 2007, Statistics Canada reported that canola producers intended to plant 12%
more hectares than last year. Statistics Canada’s March planting intentions survey indicates
that soybean producers will plant 4% less acreage in 2007/08 as corn competes with
soybeans for acreage.

Canadian sunflower production is forecast to decrease by 17% in 2007/08, but the small
decrease in tonnage will not be enough to significantly offset the marginal production
increases of the major oilseeds.

Summary: Total Meals

Total oilseed meal production in Canada (canola and soybean) in 2007/08 is forecast to reach
3.42 MMT, a 5% increase from the previous year’s levels of 3.26 MMT. High carry-in stocks
of soybeans in 2007/2008 offset the expected reduction in production and, by drawing on
stocks, soybean meal production is expected to increase by 5% over 2006/2007 levels.
Increased production of canola meal and high carry-in stocks resulting from high canola
yields in 2006/2007 are expected to lead to an 5% production increase for canola meal in
2007/2008.

Canada is a net exporter of canola meal and a net importer of soybean meal. Canola meal
exports are expected to rise in 2007/2008 due to increased supplies resulting from high
carry-in stocks and increases in production. Most will likely go to the U.S. market where it is
used in dairy rations. Soybean meal imports from the U.S. are expected to remain steady as
hog producers prefer the lower soybean prices to the higher corn prices that are being driven
up by the corn demand of the expanding ethanol industry.

Summary: Total Oils

Total Canadian production of oil from oilseeds in 2007/2008 is expected to increase by 1.3%.
This increase is due almost entirely to the increase in canola production. Exports for canola
look strong for 2007/2008 reflecting the available supplies and the strong demand for
rapeseed oil by the United States and to Pacific Rim markets.

Quality Reports

Much of the responsibility for the quality of Canadian grain and oilseeds entering domestic
and international markets belongs with the Canadian Grain Commission (CGC). The CGC
annually publishes “Harvest Reports”. These reports describe the quality of Canadian
oilseeds surveyed from the annual harvest in the Prairie Provinces and in Ontario. For
example, the 2006 harvest report for canola reports that the western Canadian canola crop
was significantly above average in oil content and below in protein content. The report
attributes this to good moisture conditions at the start of the growing season plus relatively
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cool evenings in much of the western Canada canola growing area. For soybeans, the 2006
harvest report indicates that the top two grades of soybeans are well above their ten-year
average for oil content but below their ten-year average for protein content. More
information can be found at: http://www.grainscanada.gc.ca/Quality/crop gual-e.htm
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Canola (Rapeseed)

For 2007/2008, Canadian prairie farmers have indicated that they may be seeding a record
area of canola and field peas, and less spring wheat and flaxseed. According to Statistics
Canada’s March Seeding Intentions Survey (published April 24™"), canola area will rise to 6.0
million hectares, an increase of nearly 12% over last year’s seeding. In contrast, spring
wheat planting intentions have fallen almost 16% to 6.9 million hectares and flaxseed
planting intentions are decreased more than 30% over the previous year to 579 thousand
hectares.

Although still high, canola yields fell slightly in 2006/2007 from the historic highs reached in
2005/2006 of 1.83 t/ha. Crop analysts expect canola yields in 2007/2008 to be more in line
with normal yield averages of 1.66 t/ha.

Agricultural producers may be feeling more optimistic in comparison to last year’s survey,
which may account for the significant drop in summer fallow intentions. Summer fallow
intentions at March 31, 2007 stood at 3.3 million hectares, a drop of 25% compared to 2005
levels. A series of good news announcements by the federal government in the form of a
renewable fuels mandate, a renewable fuels strategy, and new monies for farmers is likely
influencing planting decisions. Of the three Prairie provinces, Saskatchewan is reporting the
greatest increase in canola seeding intentions with a reported increase of 405 thousand
hectares to a record 3 million hectares. Despite the increased input costs for canola relative
to other crops, a new health accreditation from the FDA in the United States and movement
on a biodiesel mandate (which had been flat for several years), and a dynamic biofuel
strategy in the U.S. could be responsible for an optimistic outlook for canola returns.

PSD Table
Country Canada
Commodity Oilseed, Rapeseed (1000 HA)(1000 MT)
2005 Revised 2006 Estimate 2007 Forecast UOM
Post Post Post
USDA Post Estimate = USDA Post Estimate = USDA Post Estimate
Official Estimate New Official Estimate New Official Estimate New

Market Year Begin 08/2005 08/2005 08/2006 08/2006 08/2007 08/2007 MM/YYYY
Area Planted 5300 5491 5491 5325 4693 5373 0 0 6001 (1000 HA)
Area Harvested 5283 5283 5283 5300 4500 5322 0 0 5910 (1000 HA)
Beginning Stocks 1555 1629 1587 2069 3000 2019 1504 1530 1664 (1000 MT)
Production 9660 9660 9660 9100 7300 9105 0 0 9800 (1000 MT)
MY Imports 140 125 140 160 130 150 0 0 150 (1000 MT)
MY Imp. from U.S. 138 120 138 158 125 148 0 0 148 (1000 MT)
MY Imp. from EU 0 0 0 0 0 0 0 0 0 (1000 MT)
Total Supply 11355 11414 11387 11329 10430 11274 1504 1530 11614 (1000 MT)
MY Exports 5411 4500 5411 5750 4700 5650 0 0 5850 (1000 MT)
MY Exp. to EU 2 0 2 1 0 1 0 0 1 (1000 MT)
Crush 3390 3300 3423 3600 3600 3500 0 0 3600 (1000 MT)
Food Use Dom. Cons. 0 0 0 0 0 0 0 0 0 (1000 MT)
Feed Waste Dom. Cons. 485 614 534 475 600 460 0 0 465 (1000 MT)
Total Dom. Cons. 3875 3914 3957 4075 4200 3960 0 0 4065 (1000 MT)
Ending Stocks 2069 3000 2019 1504 1530 1664 0 0 1699 (1000 MT)
Total Distribution 11355 11414 11387 11329 10430 11274 0 0 11614 (1000 MT)
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Canola (Rapeseed) Meal
PSD Table
Country Canada
Commodity Meal, Rapeseed (1000 MT)(PERCENT)
2005 Revised 2006 Estimate 2007 Forecast UOM
Post Post Post
USDA Post Estimate =~ USDA Post Estimate USDA Post Estimate
Official  Estimate New Official Estimate New Official Estimate New

Market Year Begin 08/2005 08/2005 08/2006 08/2006 08/2007 08/2007 MM/YYYY
Crush 3390 3300 3423 3600 3600 3500 0 0 3600 (1000 MT)
Extr. Rate, 999.9999 0.570796 0.624242 0.591586 0.570833 0.583333 0.6 0 0 0.609722 (PERCENT1
Beginning Stocks 10 18 18 37 20 21 49 17 20 (1000 MT)
Production 1935 2060 2025 2055 2100 2100 0 0 2195 (1000 MT)
MY Imports 1 1 1 1 2 1 0 0 1 (1000 MT)
MY Imp. from U.S. 1 1 1 1 2 1 0 0 1 (1000 MT)
MY Imp. from EU 0 0 0 0 0 0 0 0 0 (1000 MT)
Total Supply 1946 2079 2044 2093 2122 2122 49 17 2216 (1000 MT)
MY Exports 1488 1550 1488 1525 1600 1522 0 0 1600 (1000 MT)
MY Exp. to EU 0 0 0 0 0 0 0 0 0 (1000 MT)
Industrial Dom. Cons. 0 0 0 0 0 0 0 0 0 (1000 MT)
Food Use Dom. Cons. 0 0 0 0 0 0 0 0 0 (1000 MT)
Feed Waste Dom. Cons. 421 509 535 519 505 580 0 0 600 (1000 MT)
Total Dom. Cons. 421 509 535 519 505 580 0 0 600 (1000 MT)
Ending Stocks 37 20 21 49 17 20 0 0 16 (1000 MT)
Total Distribution 1946 2079 2044 2093 2122 2122 0 0 2216 (1000 MT)

Crush Capacity Utilization

According to the Canadian Oilseed Processors Association, the utilization of canola crush
capacity in Canada over calendar year 2006 increased nearly 11% over year 2005 levels:

2002 Jan-Dec 53.8%
2003 Jan-Dec 67.4%
2004 Jan-Dec 84.7%
2005 Jan-Dec 84.5%
2006 Jan-Dec 93.7%
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Canola (Rapeseed) Oil
PSD Table
Country Canada
Commodity Oil, Rapeseed (1000 MT)(PERCENT)
2005 Revised 2006  Estimate 2007  Forecast UOM
Post Post Post
USDA Post  Estimate USDA Post  Estimate USDA Post  Estimate
Official  Estimate New Official  Estimate New Official  Estimate New

Market Year Begin 08/2005 08/2005 08/2006 08/2006 08/2007 08/2007 MM/YYYY
Crush 3390 3300 3423 3600 3600 3500 0 0 3600 (1000 MT)
Extr. Rate, 999.9999 0.420059 0.412727 0.427403 0.422222 0.388889 0.442857 0 0 0.436111 (PERCEN1
Beginning Stocks 75 38 38 32 40 47 22 30 52 (1000 MT)
Production 1424 1362 1463 1520 1400 1550 0 0 1570 (1000 MT)
MY Imports 61 20 44 45 20 60 0 0 60 (1000 MT)
MY Imp. from U.S. 61 19 42 45 19 60 0 0 60 (1000 MT)
MY Imp. from EU 0 0 0 0 0 0 0 0 0 (1000 MT)
Total Supply 1560 1420 1545 1597 1460 1657 22 30 1682 (1000 MT)
MY Exports 1093 1000 1093 1150 1100 1180 0 0 1185 (1000 MT)
MY Exp. to EU 246 0 247 250 0 270 0 0 280 (1000 MT)
Industrial Dom. Cons. 0 0 0 0 0 0 0 0 0 (1000 MT)
Food Use Dom. Cons. 435 380 405 425 330 425 0 0 450 (1000 MT)
Feed Waste Dom. Cons. 0 0 0 0 0 0 0 0 0 (1000 MT)
Total Dom. Cons. 435 380 405 425 330 425 0 0 450 (1000 MT)
Ending Stocks 32 40 32 22 30 52 0 0 47 (1000 MT)
Total Distribution 1560 1420 1545 1597 1460 1657 0 0 1682 (1000 MT)
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Soybean

For crop year 2007/2008, Canadian soybean acreage is forecast to decrease from 2006
levels. Large area and higher than average yields in 2006/2007 contributed to the 12%
production increase from 2005/2006 and will likely result in historically high carry-out stocks.
For 2007/2008 crop year, Agriculture and Agri-Food Canada anticipates production to be
more in line with normal yield of 2.47 t/ha.

The March 2007 planting intentions survey released by Statistics Canada show a decrease of
4.3% to 1.19 million hectares. This decrease is likely due to record levels of corn being
planted in the East in response to an increased demand from the livestock industry as well as
government monies being allocated to encourage the development of the ethanol industry.

Soybean acreage in Quebec is expected to decline by 2% to 193 thousand hectares while
corn acreage is expected to rise 13% to nearly half a million hectares. According to
Statistics Canada, Manitoba farmers indicated that they might decrease soybean plantings by
more than 48.6 thousand hectares to 97.1 thousand hectares. Soybean acreage for Ontario
is expected to hold at last year’s levels of 890 thousand hectares.

Due to the decline in the soybean intended area, total soybean output in 2007/2008 is
expected to decline by 17%, decreasing from 3.5 MMT in 2006/2007 to 3.0 MMT in
2007/2008. Lower production combined with a slight increase in domestic usage will draw
soybean stocks down in 2007/2008.

PSD Table
Country Canada
Commodity Oilseed, Soybean (1000 HA)(1000 MT)
2005 Revised 2006 Estimate 2007 Forecast UOoM
Post Post Post
USDA Post Estimate USDA Post Estimate USDA Post Estimate
Official  Estimate New Official  Estimate New Official  Estimate New

Market Year Begin 08/2005 08/2005 08/2006 08/2006 08/2007 08/2007 MM/YYYY
Area Planted 1180 1176 1176 1250 1272 1238 0 0 1185 (1000 HA)
Area Harvested 1169 1169 1169 1225 1250 1226 0 0 1172 (1000 HA)
Beginning Stocks 336 270 270 491 326 495 591 310 589 (1000 MT)
Production 3161 3161 3161 3500 3200 3533 0 0 2950 (1000 MT)
MY Imports 349 370 339 325 309 246 0 0 375 (1000 MT)
MY Imp. from U.S. 349 365 335 325 305 246 0 0 375 (1000 MT)
MY Imp. from EU 0 0 0 0 0 0 0 0 0 (1000 MT)
Total Supply 3846 3801 3770 4316 3835 4274 591 310 3914 (1000 MT)
MY Exports 1326 1310 1316 1550 1400 1575 0 0 1575 (1000 MT)
MY Exp. to EU 350 75 461 450 100 450 0 0 450 (1000 MT)
Crush 1508 1615 1493 1550 1625 1465 0 0 1525 (1000 MT)
Food Use Dom. Cons. 0 0 0 0 0 0 0 0 0 (1000 MT)
Feed Waste Dom. Cons. 521 550 466 625 500 645 0 0 564 (1000 MT)
Total Dom. Cons. 2029 2165 1959 2175 2125 2110 0 0 2089 (1000 MT)
Ending Stocks 491 326 495 591 310 589 0 0 250 (1000 MT)
Total Distribution 3846 3801 3770 4316 3835 4274 0 0 3914 (1000 MT)
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Soybean Meal

PSD Table
Country Canada
Commodity Meal, Soybean (1000 MT)(PERCENT)
2005 Revised 2006 Estimate 2007 Forecast UoM
Post Post Post
USDA Post Estimate USDA Post Estimate USDA Post Estimate
Official  Estimate New Official ~ Estimate New Official  Estimate New

Market Year Begin 08/2005 08/2005 08/2006 08/2006 08/2007 08/2007 MM/YYYY
Crush 1508 1615 1493 1550 1625 1465 0 0 1525 (1000 MT)
Extr. Rate, 999.9999 0.772546 0.743034 0.791695 0.774194 0.744615 0.791809 0 0 0.8 (PERCEN1
Beginning Stocks 20 34 12 22 89 9 22 64 21 (1000 MT)
Production 1165 1200 1182 1200 1210 1160 0 0 1220 (1000 MT)
MY Imports 1342 1310 1305 1400 1290 1400 0 0 1400 (1000 MT)
MY Imp. from U.S. 1336 0 1301 1398 1285 1398 0 0 1398 (1000 MT)
MY Imp. from EU 0 0 0 0 0 0 0 0 0 (1000 MT)
Total Supply 2527 2544 2499 2622 2589 2569 22 64 2641 (1000 MT)
MY Exports 129 120 115 130 150 120 0 0 130 (1000 MT)
MY Exp. to EU 5 0 5 5 0 5 0 0 0 (1000 MT)
Industrial Dom. Cons. 0 0 0 0 0 0 0 0 0 (1000 MT)
Food Use Dom. Cons. 0 0 0 0 0 0 0 0 0 (1000 MT)
Feed Waste Dom. Cons. 2376 2335 2375 2470 2375 2428 0 0 2485 (1000 MT)
Total Dom. Cons. 2376 2335 2375 2470 2375 2428 0 0 2485 (1000 MT)
Ending Stocks 22 89 9 22 64 21 0 0 26 (1000 MT)
Total Distribution 2527 2544 2499 2622 2589 2569 0 0 2641 (1000 MT)

Crush Capacity Utilization

According to the Canadian Oilseed Processors Association, the utilization of soybean crush
capacity in Canada in calendar year 2005 improved from 2004 as shown below.

2002 Jan-Dec 84.8%
2003 Jan-Dec 84.5%
2004 Jan-Dec 70.0%
2005 Jan-Dec 79.4%
2006 Jan-Dec 67.9%
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Soybean Oil

PSD Table

Country
Commodity

Market Year Begin
Crush
Extr. Rate, 999.9999
Beginning Stocks
Production
MY Imports
MY Imp. from U.S.
MY Imp. from EU
Total Supply
MY Exports
MY Exp. to EU
Industrial Dom. Cons.
Food Use Dom. Cons.
Feed Waste Dom. Cons.
Total Dom. Cons.
Ending Stocks
Total Distribution

UNCLASSIFIED

USDA
Official

0.168435

Canada

Oil, Soybean
2005 Revised
Post

Estimate
08/2005

1508 1615
0.170279
12 8
254 275
80 77
77 125

0 0
346 360
23 20

0 0

0 0
313 330
0 0
313 330
10 10
346 360

Post
Estimate
New
08/2005
1493
0.188212
10
281
79
79
0
370
23
0
0
344
0
344
3
370

2006

USDA
Official

1550
0.168387
10
261
80
80

0
351
25

0

0
316
0
316
10
351

Estimate

Post
Estimate
08/2006
1625
0.172308
10

335

335
10
365

Post
Estimate
New
08/2006
1465
0.185666
3
272
85
85
0
360
20
0
0
330
0
330
10
360

(1000 MT)(PERCENT)
2007 Forecast UOM
Post
USDA Post Estimate
Official  Estimate New

08/2007 08/2007 MM/YYYY

0 0 1525 (1000 MT)

0 0 0.180328 (PERCENT1

10 10 10 (1000 MT)

0 0 275 (1000 MT)

0 0 85 (1000 MT)

0 0 85 (1000 MT)

0 0 0 (1000 MT)

10 10 370 (1000 MT)

0 0 25 (1000 MT)

0 0 0 (1000 MT)

0 0 0 (1000 MT)

0 0 338 (1000 MT)

0 0 0 (1000 MT)

0 0 338 (1000 MT)

0 0 7 (1000 MT)

0 0 370 (1000 MT)
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Sunflower

PSD Table

Country
Commodity

Market Year Begin

Area Planted
Area Harvested
Beginning Stocks
Production

MY Imports

MY Imp. from U.S.
MY Imp. from EU
Total Supply

MY Exports

MY Exp. to EU
Crush

Food Use Dom. Cons.
Feed Waste Dom. Cons.

Total Dom. Cons.
Ending Stocks
Total Distribution

UNCLASSIFIED

Canada
2005 Revised
USDA Post
Official ~ Estimate
08/2005

75 93

75 75

6 18

89 89

26 30

25 26

0 0

121 137

53 40

0 0

0 0

10 10

50 67

60 77

8 20

121 137

Post

Estimate
New

08/2005

93

75

18

89

26

25

1

133

46

0

0

10

50

60

27

133

Oilseed, Sunflowerseed

2006

USDA
Official

75
75
8
150
25
25
0
183
70
0

0
10
83
93
20
183

Estimate

Post
Estimate
08/2006
105

150

Post

Estimate
New

08/2006

75

75

27

153

15

15

0

195

85

0

0

15

60

75

35

195

(1000 HA)(1000 MT)

2007

USDA
Official

N

N
[eNeNeNeNeNeNoNoNoNololNoNoNeNolNo)

Forecast

Post
Estimate
08/2007
0
0
14
0
0

=
> oo

[eNeNoNeNoNeNoNa]

UOM
Post
Estimate
New
08/2007 MM/YYYY

83 (1000 HA)
79 (1000 HA)
35 (1000 MT)
125 (1000 MT)
20 (1000 MT)
0 (1000 MT)

0 (1000 MT)
180 (1000 MT)
75 (1000 MT)
0 (1000 MT)

0 (1000 MT)
15 (1000 MT)
60 (1000 MT)
75 (1000 MT)
30 (1000 MT)
180 (1000 MT)
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Peanut

Peanut production in Canada is constrained by climatic conditions. Agriculture extension
reports indicate that a minimum of 3,000 corn heat units is required for normal growth and
development. Peanuts grown in areas with fewer heat units will not reach optimum maturity
and generally the yield is too low to justify commercial production. As a result, minor peanut
production is limited to a few farms in southern Ontario that plant in the range of 200-400
hectares. As a result, Canada is a net importer of peanuts with the United States and China
being the top suppliers. For Canadian peanut trade data, see the statistical section of this
report.

Table 1: Total Peanut Imports, In-Shell Basis

Marketing Year October/September Data
HS 120210 (in shell); HS120220 (shelled); HS2008112000 (blanched)

Quantity: MT

Country Oct 03-Sep 04 Oct 04-Sep 05 Oct 05-Sep 06
-- The World -- 119,472 112,367 117,821
United States 86,362 76,253 88,960
China 16,466 22,985 14,941
Argentina 5,168 7,657 11,129
Nicaragua 2,169 1,493 1,133
Brazil 51 232 995

Source of data: Statistics Canada / World Trade Atlas
*Shelled and Blanched Converted to In-Shell Basis using a factor of 1.3333

Table 2: In-Shell Peanut Import Trade Matrix

Marketing Year October/September Data

HS 120210
Quantity: MT

Country - Oct 03-Sep 04 Oct 04-Sep 05 Oct 05-Sep 06
-- The World -- - 6,264 7,209 6,827
United States - 4,260 5,355 5,905
China - 1,596 1,829 860
Singapore - 0 0 38
Hong Kong - 19 9 12
Vietnam - 18 16 12
all others 746 0 0

Source of data: Statistics Canada / World Trade Atlas
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Table 3: Shelled Peanut Import Trade Matrix

Marketing Year October/September Data

HS 120220
Quantity: MT
Country Oct 03-Sep 04 Oct 04-Sep 05 Oct 05-Sep 06
World 80,677 74,460 81,864
United States 58,729 49,550 61,565
China 9,825 15,153 9,949
Argentina 3,876 5,743 8,347
Nicaragua 1,627 1,120 850
Brazil 38 174 721
India 6,186 2,534 209
Spain 2 0 120
Indonesia 11 53 38
Hong Kong 22 33 21
Vietham 2 7 15
Thailand 360 92 9
Table 4: Blanched Peanut Import Trade Matrix
Marketing Year October/September Data
HS 2008112000
Quantity: MT

Country Oct 03-Sep Oct 04-Sep Oct 05-Sep
-- The World -- 4,231 4,411 1,384
United States 2,849 3,625 729
China 1,329 715 612
Brazil 0 0 25
Vietnam 19 41 6
Hong Kong 2 25 6
All others 32 6 6

Source of data: Statistics Canada / World Trade Atlas
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Table 5: Peanut Oil Import Trade Matrix

Marketing Year October/September Data

HS 1508

Quantity: MT

Country Oct 03-Sep Oct 04-Sep Oct 05-Sep
-- The World -- 1,977 1,789 1,673
United States 1,722 1,570 1,440
Hong Kong 59 100 108
Argentina 121 65 89
China 35 27 16
France 26 12 16

All others 13 15 3

Source of data: Statistics Canada / World Trade Atlas

Table 6: In-Shell Peanut Export Trade Matrix

Marketing Year October/September Data

HS 120210
Quantity: MT

Country - Oct 03-Sep 04

Oct 04-Sep 05 Oct 05-Sep 06

-- The World -- -
China -

St. Pierre & Miquelon -
United States -
France -
Thailand -
Guyana -

St. Kitts & Nevis -
Grenada -
Netherlands Antilles -
Aruba -

Source of data: Statistics Canada
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Table 7: Shelled Peanut Export Trade Matrix

Marketing Year October/September Data

HS 120220
Quantity: MT

Country - Oct 03-Sep 04 Oct 04-Sep 05 Oct 05-Sep 06
-- The World -- - 11 14 2
Grenada - 10 12 1
France - 1 1 0
St. Pierre & Miquelon - 0 0 0
Netherlands - 0 0 0
United States - 0 0 0
All others 0 1 0
Source of data: Statistics Canada
Table 8: Peanut Oil Export Trade Matrix
Marketing Year October/September Data
HS 1508
Quantity: MT

Country Oct 03-Sep Oct 04-Sep Oct 05-Sep

-- The World -- 59 39 17
United States 44 30 14
Chile 12 2 3
Barbados 0 1 0
Taiwan 1 5 0
India 0 0 0
All others 2 1 0

Source of data: Statistics Canada

Find FAS on the World Wide Web:

Visit our headquarters’ home page at http://www.fas.usda.gov for a complete listing of FAS’ worldwide
agricultural reporting.

UNCLASSIFIED USDA Foreign Agricultural Service



